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Introduction

Start by introducing the concept of cheque-basedfinance, explaining what it means and
its relevancein today’s financial systems. Highlight its role as atraditional financial
instrument and how it continuesto be used in both personal and corporatetransactions.

Tages:- Cheque based finance for your business,Cheque Based Finance

What is Cheque-Based Finance?

Define cheque-based finance clearly. Explain howcheques are used as a payment
instrument fortransactions, loan disbursements, or even businessfunding. Mention the
parties involved: drawer,payee, and drawee bank.

How Cheque-Based Finance Works

¢ Discuss the process of issuing and clearingcheques.
e Explain the difference between post-datedcheques (PDCs) and regular cheques.
¢ Highlight how cheque-bouncing laws add alayer of security to financial transactions.

Applications of Cheque-Based Finance

1. Business Transactions
o Explain how businesses use cheques forvendor payments, salary
disbursements,and paying utilities.
2. Loans and EMIs
o Discuss the use of post-dated chequesfor loan repayments and as collateralin
loan agreements.
3. Personal Finance
o Highlight its use in personal transactionslike rent payments and large
purchases.

‘;.\('f‘ l Advantages of Cheque-Based Finance

Offers a paper trail for transactions.

More secure than cash transactions.

Facilitates scheduled payments through post-dated cheques.
Widely accepted by banks and financial institutions.

Challenges and Limitations

Risk of cheque bouncing due to insufficient funds.
Time-consuming clearance process compared to digital methods.
Dependency on physical presence for issuance and deposit.
Vulnerability to forgery if not handled carefully.
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