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A Comprehensive Guide For Calculating Customs Duty On
Watches Imported In Indiaaa

The world of watches, known for its craftsmanship and precision, often

crosses international borders, bringing into play various customs duties. The

charm of a well-crafted watch is matched by the complex web of customs

regulations. Different countries have different customs duties for those

seeking these horological treasures.

Introduction to Customs Duty

Customs duty on imported goods, including watches, is crucial for regulating

trade and protecting local markets. For importers, accurately calculating

customs duty is essential, as it directly impacts the total cost of importing

goods and overall profitability.

Luxury watches imports in India grew over 21% in the first half of 2023 reaching $100 million, reported byMintThis guide will explain how to compute customs duty for imported watches in

India, covering the various types of customs duties, the factors affecting their

calculation, and practical tips with examples.

Types of Customs Duties on Watches

In India, import duty on watches are subject to customs duties according to

the Customs Act of 1962 and its regulations. These duties include:

1. Basic Customs Duty (what is bcd in customs): This is a percentage-

based duty applied to the assessable value of the watch, which includes

the cost of the item, insurance, and freight to India.

2. Customs AIDC: The Agriculture Infrastructure and Development Cess

(AIDC) is applied to certain goods, including wristwatches.

3. Additional Customs Duty (ACD): Also known as Countervailing Duty

(CD), it is equivalent to the excise duty on similar goods made in India

and is calculated on the BCD.

4. Social Welfare Surcharge (SWC): This is 10% of the combined amountof

duties, taxes, and cesses, aimed at supporting education, healthcare,

and social security.

5. Integrated Goods and Services Tax (IGST): IGST is 18% of the

assessable value plus all other duties, taxes, and cesses.

Swiss luxury timepieces have captured the interest of enthusiasts across India and esteemed brands seize

the flourishing market prospects to attract sales with exclusive timepieces, such as this Vacheron Constantin

Overseas Timepiece for India

Calculating Customs Duty for Watch Imports

To calculate customs duty for imported watches in India, importers need

essential documents like the bill of entry, invoice, packing list, and insurance

records. Customs authorities then assess the value of the goods to

determine the applicable customs duty.

Similar to various asset classes, Indians are presently making substantial investments in luxury watches.

Timepieces like the Patek Philippe 5236P with an in-line display perpetual calendar offer attractive ROI.

Despite a 25% price increase for luxury watches in India, the demands face a consistent surge

Factors Influencing Customs Duty Calculation

Several factors influence customs duty calculation, including:

Value of the Item: This includes the cost of the item, insurance, and

freight charges.

Country of Origin: Trade agreements and tariff rates with India affect the

duty calculation.

Classification of Items: Watches are classified under specificHarmonized

System of Nomenclature (HSN) codes (9101/9102) whichdetermine the

duty rates.

Source, Central Board of Indirect Taxes & CustomsSteps to Calculate Customs Duty for Watches Imported in India

1. Determine the Assessable Value: This is the cost of the item plus

insurance and freight charges.

2. Identify Applicable Customs Duty Rates and GST Duty: Find the

applicable BCD, AIDC, SWC, and IGST based on HSN codes.

3. Calculate Duty: Add all applicable duty rates to get the total duty

percentage.

Sample Calculation

For a wristwatch imported from Switzerland with an assessable value of Rs.

2,00,000:

1. Basic Customs Duty (BCD): 20% of assessable value = Rs. 40,000

2. Customs AIDC: 20% of BCD = Rs. 8,000

3. Social Welfare Surcharge (SWC): 20% of BCD + AIDC = Rs. 4,800

4. IGST: 18% of assessable value + BCD + AIDC + SWC = Rs. 45,504

Total Duty Amount = Rs. 98,304 or 49.152% of the assessable value.

Source, Central Board of Indirect Taxes & CustomsImport Duty Exemptions

There may be exemptions or reduced duties for certain categories of

watches based on trade agreements or government policies.

Impact on the Watch Market

Customs duty influences the watch market by potentially increasing the

demand for domestic alternatives or continuing the pursuit of international

luxury timepieces.

In 2021, luxury watch imports experienced a notable 19% growth, propelling India beyond nations like

Kuwait, Ireland, Bahrain, Belgium, Portugal, Greece and Malaysia. However, waiting periods for sought-after

brands such as A. Lange & Söhne persist, extending into periods of months or even years

Impact on Collectors and Enthusiasts

For horology enthusiasts, customs duty is a key factor in acquiring their

desired timepieces. Some might look for ways to comply with duty

regulations, while others may explore different options.

In conclusion, importing watches involves a detailed understanding of 

custom duty on watches in india, which significantly impacts the overall cost

and market dynamics of luxury timepieces.
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