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Can You Stop OAS PaymentsOnce You Start?aa

Perhaps you have applied for OAS and startedreceiving the monthly benefits only to realize
youdon’t need the income now. Can you stop receivingOAS payments after you start?

Yes, OAS payments can be cancelled or deferreduntil later if you decide to do so within six
months ofreceiving your first payments.

How To Cancel or Delay OASPayments

You can cancel or postpone OAS payments bycontacting Service Canada in writing withinsix
months of receiving your first payment.

Send your letter to the nearest Service Canada office. You can also visit one of their offices
for in-person support.

Note that you will need to repay all the benefits youhave received and re-apply in the future
when youwant benefits to restart. The latest you can delayOAS is until age 70.

Reasons To Stop or Delay OAS

Some reasons to cancel OAS and defer payments tothe future include:

1. Increased Benefits: Every month you defer pastage 65, your monthly benefits increase by
0.60%.For example, delaying OAS by one year will result ina permanent guaranteed 7.2%
increase in benefits.

If you don’t need the income at age 65, are stillworking, or have a long life expectancy,
deferringOAS could make sense.

2. Current High Income: Following the first point, ifyour current income from other sources is
high,taking OAS now can result in partial or full clawbackof those benefits. You can either
lower your netincome or defer OAS until income from othersources is lower.

Reasons Not To Defer OAS

Sometimes, there is no point in deferring OAS. For instance, if your income will remain high
throughout retirement, you may as well collect whatever you can now or come to terms with
the reality that you won’t benefit much from the pension plan. Financial planning strategies
can help you find breakeven points that are optimal.

If you have significant health problems and a short life expectancy, it may be beneficial to
start OAS as soon as you qualify.

Lastly, if you qualify for the Guaranteed Income Supplement (GIS) or if your spousequalifies
for the Allowance, you will not be able to receive these benefits while OAS isdeferred.

Related:

Government Benefits For Seniors With Low Income
What Is The Best Age To Retire In Canada?
Best Seniors Discounts In Ontario
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