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How Much Money Can You Put In The Bank Without
Questions?aa
Reading Time: 5 minutes

Let’s say, for some fortunate reason, you have a large amount of money “burninga hole in
your wallet.” Do you decide to spend it, or do you save it?

If you have decided to pick the financially sensible option of saving your money,how would
you do this? Do you decide to deposit the whole amount into a bankaccount?

In this case, how much money can you put in the bank without questions? Thethreshold is
typically around $10,000 but your bank could file a report for less ifthey find the deposits
suspicious.

If only depositing money was as simple as putting any desired amount into abank account via
cash or cheque and carrying on about your day. It,unfortunately, is not, and now not only is
your money on hold if you decided todeposit via cheque, but you have now alerted the IRS.

Don’t panic! Being reported to the IRS does not automatically mean you’vecommitted some
sort of financial crime.

You were ultimately just a sensible person putting money into a bank account,which you are
allowed to do. You are also permitted to deposit an indefiniteamount of money into a bank
account.

Keep reading for information about how much money you can deposit into yourbank without
questions.

Who Is the IRS? 

For those that don’t already know, the IRS stands for the International RevenueService. They
act as a revenue service for the federal government of the UnitedStates.

They are responsible for collecting taxes and administering tax law under theInternational
Revenue Code. 

Why Would I Be Reported to the IRS When Depositing 
Money? 

In simple terms, banks are always on the lookout for suspicious activity such as fraud, and a 
deposit of $10,000 or over, is considered an amount worthy of their concern. This reporting 
threshold is called The $10,000 Rule or Bank SecrecyAct.

It’s helpful to be knowledgeable about this law, especially if you’re someone whoplans on
making a bank deposit of more than five figures. 

The Bank Secrecy Act 

The official name of this Act is called the Currency and Foreign Transactions Reporting Act,
which was established back in the year 1970. It specifically requires all banks to report all 
deposits (as well as withdrawals) of $10,000 or over to the International Revenue Service. 

To report these transactions, banks are required to fill out a form called IRS Form 8300. From
here on out, the Currency Transaction Reporting process begins. 

In other words, any transaction that you make that is or exceeds an amount of $10,000 will
legally require your bank, within 15 days from the time of your transaction, to report it to the
government.

When this happens it is purely due to the fact that money in large amounts warrants concern 
for possible illegal activity, and not because the bank is cautious of you specifically.

Illegal activity ranges from money laundering to theft and even those attempting to fund
criminal organizations. Therefore, your bank must cover all its bases regarding any and every
transaction passing through that meets the criteria of being regarded as reportable. 

A Cash Deposit of $10,000 or Over 

If you are depositing either 1,000 $10 bills, or even $1 bills, but 10,000 of them, after youhave
deposited your money, your bank will file a report to the IRS. The IRS will then sharethis
information with jurisdictions both local, state, and international, who will monitorwherever
your money ends. 

If they have reason to believe that you are a possible counterfeiter, meaning you have
potentially forged money, then authorities will proceed to check if the serial numbers on the
bills are authentic. If there happens to be a case of counterfeited money, it would need to be
removed from circulation immediately. 

Amounts deposited by you are also double-checked against amounts relating to any
investigations involving cash robberies in the event that you have deposited stolen money,
whether this is money you stole yourself or somehow acquired. 

To put this into perspective, depositing cash of up to $10,000 typically involves using your
bank’s walk-in branch. Here, a bank representative will ask for your identification and confirm
your details, such as your account information.

Next, you will complete a deposit slip, and the amount will be credited to your
account. Typically, you should have access to your funds immediately, but this will depend on
your banking institution.

The banks will only file a report to the IRS after your deposit has been made. Your bank will
inform you about the situation, and you will be notified that the cash you have deposited was
reported due to the aforementioned reasons.

Your bank will also stipulate any contact details in the form of an email or phone number
should you have any queries. 

Exceptions 

The worry of depositing $10,000 cash lies not in the deposited amount but in the way inwhich
you deposit your money. There are two scenarios in which a person can go aboutdepositing
money.  

First, they can deposit the $10,000 cash as a lump sum, and secondly, they can divide the
amount into smaller deposits. For a bank, breaking up your deposit spells trouble. 

This is because you are essentially depositing the same value, so the need to deposit it in
smaller, more frequent dominations is suspicious to them. 

Lawfully or unlawfully, this may cause your bank to assume that by structuring or breaking
down your deposits, you are attempting to find your way around the Bank Secrecy Act.

While this signifies potential illegal activity to the bank, the action of structuring within itself is
illegal as you are not supposed to deliberately and knowingly try to evade any government
reporting laws. 

The above also does not just apply to structuring a large deposit into smaller amounts butalso
takes into account multiple bank accounts established using different banks and even
frequent deposits of cash, whether it be smaller than or larger than $10,000. The whole point
of the reporting process is to keep track of your deposit activity and cash authenticity. 

So don’t try to get around reporting laws by breaking up your legit deposits into smaller 
amounts. That only makes you look more suspicious to your bank. 

If your money is legitimately earned and you deposit it normally, then the transactions being
reported to the IRS shouldn’t cause you any issues.

Conclusion 

Remember, IRS reporting is not intended to criminalize you but rather to ensure your financial
safety and whether the $10,000 you deposited was both yours and a legitimate transaction. It
also ensures no fraud is taking place, especially considering it could be fraud that you are
unaware of.
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